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SUBJECT: FIRST COMPENSATION MADE TO NATIONALIZED PETROLEUM COMPANIES 

REF: KINSHASA 2721 

1 . REFTEL REPORTED THAT ALL STEPS FOR THE SETTLEMENT PERTAINING 

TO THE 1973 NATIONALIZATION OF MOBIL AND TEXACO HAD BEEN COMPLETED. 
HOWEVER, THE GOZ HAD NOT YET MADE ANY OF THE AGREED UPON COMPENSATION 
PAYMENTS FOR THE 40 PERCENT INTEREST RETAINED BY THE GOZ. WE HAVE 
JUST BEEN INFORMED THAT THE GOZ HAS INSTRUCTED MOBIL, TRUSTEE OF THE 
COMPENSATION FUND, TO MAKE THE COMPENSATION PAYMENTS WHICH WERE DUE 
IN JULY 1977 AND JANUARY 1978. 

2. IT WILL BE RECALLED THAT THE COMPENSATION AGREEMENT BETWEEN THE 
LIMITED OFFICIAL USE 
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GOZ AND THE FORMERLY NATIONALIZED PETROLEUM COMPANIES PROVIDES THAT 
THE GOZ WILL PAY FOR THE EQUITY INTERESTS IN THE COMPANIES WHICH IT 
RETAINED FROM A PORTION OF THE PROCEEDS OF THE SALE OF AVIATION FUEL 
IN ZAIRE. FOREIGN AIRLINE COMPANIES ARE REQUIRED TO PAY IN 
FOREIGN CURRENCY FOR FUEL WHICH THEY PURCHASE IN KINSHASA. A PORTION 
OF SUCH PAYMENTS IS RETAINED BY MOBIL IN AN ACCOUNT IN NEW YORK 
FROM WHICH COMPENSATION PAYMENTS ARE TO BE MADE TO THE PETROLEUM 
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COMPANIES. 
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